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Rating Description General Obligation Bonds

Opinion

NEW YORK, Jul 25, 2003 — Moody's Investors Service has assigned a Aa1 rating to the Town of
Westwood's (MA) $42.1 million General Obligation Bonds. At this time, Moody's has affirmed the Aa1 rating
affecting $59.4 million in parity debt, including the current issue. Of the current issue, $39.3 million is secured
by an unlimited tax pledge, as it has been voted exempt from the levy limits of Proposition 2 1/2. The
remainder of the issue falls within Proposition 2 % levy limits. Proceeds of this issue will primarily retire notes
financing planning and construction of a new high school facility, with the remaining portion of the bonds
retiring BANSs financing construction of a public works facility and the relocation of a historic building. The Aa1
rating reflects the town's sizable and steadily growing tax base with high weaith levels, satisfactory financial
performance with adequate reserve levels reflecting a comprehensive pay-as-you-go capital financing plan,
and manageable debt position with limited immediate borrowing plans.

SIZABLE AND STEADILY GROWING BOSTON SUBURB WITH HIGH RESIDENT WEALTH LEVELS

Moody's expects Westwood's $2.8 billion tax base to continue to grow at a moderate pace given ongoing
development of high-end residences, rising home values, and favorable location approximately 12 miles from
Boston (rated Aa2) at the intersection of Route 128 and Route 95. Since 1999, the tax base has grown at a
strong rate of 16.3% annually, reflecting two revaluations that captured significant market value appreciation,
high-end residential construction, and the relocation of NSTAR Corporation's headquarters to the community.
The MBTA commuter rail/Amtrak Acela train station constructed in the early 1990's continues to add
substantially to the community's tax base by encouraging further development spanning all sectors,
Management anticipates growth to continue at a moderate pace as new homes are built on the remaining
available land, and the passage of alcohol licensing attracts restaurants to the community. Wealth levels in
Westwood are well above-average and continue to grow in relation to state medians as reflected in the very
high $197,989 full value per capita.

STABLE FINANCIAL OPERATIONS WITH SATISFACTORY RESERVE LEVELS

Moody's expects the town to maintain stable financial operations given its satisfactory reserve position,
minimal reliance on state revenues, and willingness of residents to pass operating and debt overrides to
Proposition 2 % levy limits. In fiscal 2002, the General Fund balance declined to $3.5 million (7.8% of
revenues) from $4.24 million (10.6% of revenues) in fiscal 2001, reflecting the use of funds for its
comprehensive pay-as-you-go capital financing plan. Additional financial flexibility is provided by the town's
modest Stabilization Fund of $760,000 (1.7% of revenues), which management plans to increase to 5% of
revenues over the long-term. Management projects a slight increase in General Fund balance in fiscal 2003
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despite the appropriation of $932,000 in free cash for capital projects, and a minimal state aid reduction. The
fiscal 2004 adopted budget assumes an $800,000 state aid reduction and use of $600,000 in free cash for
capital expenses. Conservative revenue estimates and level funding of most departments for FY04 should
enable the community to absorb the state aid cut as well as increasing costs related to health insurance and
salaries. Property taxes accounted for approximately 73.7% of General Fund revenues in FY02, with
collections averaging 99% annually.

MANAGEABLE DEBT POSITION WITH LIMITED IMMEDIATE BORROWING PLANS

Moody's anticipates that the town's 2.0% overall debt burden will remain favorable given limited future
borrowing plans, significant state school building aid (59%), and an above-average amortization of principal
(66.9% in 10 years). The current issue primarily retires notes financing the planning and construction of a
new high school facility. Management has decided to bond prior to the receipt of 59% state school building
aid, opting to take advantage of low interest rates. \When the state building aid is factored into Westwood's
debt position, the burden drops to a more modest 1.3% of full value. Future borrowing plans include the
renovations of three elementary schools, and an expansion of the town library. However, these projects will
not begin until state school building aid for the high school commences.

KEY STATISTICS

2000 population: 14,117

2003 Full valuation: $2.8 billion

Full valuation per capita: $197,989

MFI as % of state: 167.4%

PCl as % of state: 160.1%

Overall debt burden: 2.0%

Adjusted overall burden: 1.3%

Payout of principal (10 years): 66.9%

FY02 General Fund balance: $3.5 million (9.8% of General Fund revenues)
FY02 undesignated General Fund balance: $1.3 million (2.8% of revenues)
FY02 Stabilization Fund: $760,000 (1.7% of revenues)

Post-sale parity debt: $59.4 million
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